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Unit 3: Production  

True or False Statements 

Sn  Questions  Answers 

 
Statements  True  False  

1. Production is the process of using resources to manufacture goods or 

provide services 

  

2.  Manufacturing of school bags is an example of production    

3.  Inputs refers to the resources or factors of production    

4.  There is only one task and one stage in the production process   

5. Labour intensive is the use of more capital than labour in the production 

process 

  

 

Fill in the blanks 

inputs 

needs 

capital  

 initiative  

outputs                     

goods   

labour  

Wants  

Services 

 

           

(a) Goods and services produced satisfy human ……………………. and ………………….  

(b) Entrepreneurs take …………………. and decision to carry out production.  

(c) Production process refers to the steps involved in transforming factor ………………. into 

………………….  

(d) Output refers to ………………….  and …………………… produced.  

(e) Capital intensive production process is when an enterprise used more ……………………. 

than ……………………. in the production process. 
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Multiple choice questions 

Sn  Questions  Answers 

  A B C D 

1. Entrepreneurs are also 

known as?  

Production 

process  

Inputs  Outputs  Service 

providers  

2. Which of the following is 

NOT an example of 

production process? 

Buy 

ingredients, 

prepare 

food, serve 

the food 

Buy raw 

materials, 

manufacture 

mobile 

phone, 

mobile 

phone ready 

for sale 

Buy raw 

materials, 

prepare soft 

drink, soft drink 

ready for sale 

Buy raw 

material, sell 

the product, 

produce the 

product 

3. Small scale production is 

appropriate when? 

An 

enterprise 

sells its 

output to a 

smaller 

number of 

consumers 

An 

enterprise 

sells its 

output to a 

large 

number of 

consumers 

An enterprise 

sells its output to 

a large overseas 

market 

An enterprise 

sells its output 

all around the 

world 

4. Large scale production 

refers to 

Small 

production  

Labour 

production  

Mass production  Intensive 

production  

5. When enterprises produce 

one unit of output at a 

time according to 

customer’s tastes and 

preferences, this is known 

as? 

Job 

production  

Batch 

production  

Capital intensive 

production  

Flow 

production  

6. Some firms continuously 

produce standardised 

output in great quantities. 

This is known as? 

Job 

production  

Batch 

production  

Capital intensive 

production  

Flow 

production  

7. When enterprises 

manufacture products 

Job 

production  

Batch 

production  

Capital intensive 

production  

Flow 

production  
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stage by stage, it is known 

as? 

8. Sustainable production is 

beneficial to society 

because? 

It is 

expensive  

Quality of 

life of 

people 

improves  

There is 

exploitation of 

scare resources  

It leads to 

global 

warmings  

9. Which of the following is 

NOT an example of 

sustainable production? 

Aquaponic

s  

Use eco-

friendly 

materials  

Solar energy  Use diesel in 

machines  

 

 

10 

Sustainable production is 

beneficial to enterprises 

because? 

It cut costs 

by using 

cheaper 

renewable 

energies  

It is 

expensive  

Dangerous for 

the environment  

Dangerous for 

the health of 

employees 
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Answers 

True or False Statements 

Question 1 2 3 4 5 

Answer True  

 

True  

 

True  

 

False  

 

False 

 

Fill in the blanks 

Question 

 

Answer 

a Needs, wants  

b Initiative  

c Inputs, outputs  

d Goods, services  

e Capital, labour 

 

Multiple choice questions 

Question 

 

Answer 

1 D  

2 D  

3 A  

4 C  

5 A  

6 D  

7 B 

8 B  

9 D  

10 A  

 


