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1. Fill in the blanks          [16 marks]  

[clothing,         invisible,       needs,      unlimited,     intangible,       igloos,     preferences,     profit,        

shelter,       houses,       entrepreneur,      wants,         taste,        income,         food,         goods] 

 

a. Things that are essential for survival are known as ...................................... 

b. Things that add comfort or pleasure to our life and that we desire to possess are known as 

……………………………………. 

c. …………………………………… are things that you can see and touch. 

d. The basic needs of human being are ………..………………….….……..,     

…………………………………… and ……………………………………..…. 

e. Services are ……………………….……….……….. and …………………………………………. 

f. Entrepreneurs produce different types of goods to cater for our …………………………………. and 

…………………………………….. 

g. People’s wants are …………………………………….……. and tend to increase when their level of 

……………………………. increases. 

h. An …………………………………………… is someone who organises and manages a business, with 

the aim of making ……………………………………. 

i. ………………………………………. and ……………………………………..  are examples of shelter. 

2. Classify the following items into the relevant category      [5 marks] 

 Need Want 

House   

Mobile Phone   

Water   

Laptop   

Jewellery   

 

Please note that the 

answers are included in 

the 'comments'. 
 

 

Commented [M1]: needs 

Commented [M2]: wants 

Commented [M3]: goods 

Commented [M4]: food, clothing, shelter 

Commented [M5]: intangible; invisible 

Commented [M6]: taste; preferences 

Commented [M7]: unlimited,  income 

Commented [M8]: entrepreneur; profit 

Commented [M9]: houses, igloos 

Commented [M10]: need 

Commented [M11]: want 

Commented [M12]: need 

Commented [M13]: want 

Commented [M14]: want 

http://www.proprofs.com/discuss/q/442115/things-that-are-required-in-order-to-live-known-as-3hk


 

 

3. Write True or False at the end of each statement.                                                               [5 marks]  

 True/ False 

a. Resources are always scarce to satisfy human wants  

b As consumers, we satisfy our wants first before our needs  

c. Opportunity cost is the sacrifice that arises while making a choice  

d. People who cannot satisfy their wants are happy  

e. One can only satisfy needs when income is limited  

   

4. Match the terms in Column 1 with their correct definitions in Column 2. Write your answers in the 
table which follows.                       [5 marks] 

   

Column 1 - Term Column 2 - Definitions 

1  Purchasing Power A refers to the basic economic problem where wants are unlimited but 

resources available to satisfy them are limited 

2  Free goods B are businesses that take risks to produce commodities so as to satisfy 

needs and wants and make profits 

3  Enterprises C refers to the ability to buy goods and/ or services 

4  Scarcity D means that entrepreneurs will start a new business even if there is a 

danger of making losses 

5 Risk taking E are provided by nature and do not involve any form of payment 

 

Term 1 2 3 4 5 

Definition      

 

5. Complete the table below.           [5 marks]  

Items Choice Opportunity Cost 

Bread or cake Bread  

Ice cream or soft drink  Soft drink 

School or hospital School  

Burger or  Pizza  Burger 

Jeans  or  shoes Shoes  

 

6. Give two examples of the following:       [4 marks] 

Clothing:     (i)…………………………………….  Food: i)………………………………… 

      (ii)…………………………………….            (ii)………………………………... 
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